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This presentation has been prepared by Fuxing China Group Ltd. (“Fuxing” or “Company”) for <4
informational purposes, and may contain projections and forward looking statements that \{;
reflect the Company’s current views with respect to future events and financial performance. \E
These views are based on current assumptions which are subject to various risks and which \{r
may change over time. No assurance can be given that future events will occur, that (‘{?
projections will be achieved, or that the Company’s assumptions are correct. Actual results " ¢

may differ materially from those projected.

Opinions expressed herein reflect the judgement of the Company as of the date of this
presentation and may be subject to change without notice if the Company becomes aware of
any information, whether specific to the Company, its business, or in general, which may have
a material impact on any such opinions.

The Company will not be responsible for any consequences resulting from the use of this
presentation as well as the reliance upon any opinion or statement contained herein or for any
omission.
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Component of a Zipper (hz4E K ek 4)

Finished Zipper

PET chips, Plasti
Resin, Copper)




Our Business (FATHNS)

Prin_ci_pal Production of quality Zipper Sliders, Zipper
activity Chains, Finished Zippers

« > 1,600 customers in the PRC, mainly in Fujian,
Jiangsu, Zhejiang, Sichuan provinces and Shanghai

eDiversified Customer base:

Customers - Local manufacturers — Apparel/Footwear, Camping
Equipment, Bags/Luggages, Upholstery Furnishings

- Trading Cos - which export to overseas markets
including Australia, EU, Russia, Turkey, Korea,
Thailand, Vietnam, Indonesia, others

- Zipper makers - which further process or assemble
zipper products for onward sales
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Our Locations (FATHINE) n's;_;-
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~_Shanghai
Yiwu :

“Hong Ko
€ Dongguan

 Extensive sales network - Xiamen, Quanzhou, Chengdu,

%
4
3 Production Facilities in Jinjiang [HQ], Shanghali, Qingdao
Dongguan, Yiwu, Wuhan, Shanghai, HK



Types of Products (F= i BF#ZR)
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Trademarks
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Invisible hook
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Invisible with
polyester tape

Non lock double pull Non lock double plastic pull

Non lock long key

Auto lock ribbon pull

Plastic chain

Metal chain

3F = Quality First, Customer First, Service First



Hﬁ%\c HH =P
Wide Product Application (F=5: 1)) 2 FHi&) \-;;_f"

Widely used in consumer end-products such as:

Apparels (incl Shoes Camping  Laptop bag
sportswear) equipment

Travel luggage Bags & wallet Upholstery




Production Process (4 ;=id]
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Zipper Chains

Sourcing of raw materials
\ 4
Weaving
\

Colour dyeing

v

Integration of
plastic/metal teeth

\ 4
Quiality Inspection
\ 4 \ 4

Assembly of
finished zipper

Sold as individual
components

¥ Common processes for plastic and metal zipper chains

3 Common processes for the nylon, plastic and metal
zipper chains

Production process for nylon zipper chain

Zipper Sliders

Die-casting

!

Assembly of zipper sliders

! !

wﬁjc:\ll? d%il Electro-plating/
components SPpray painting
\/ \/
Sold as Assembly
individual of finished
components zippers




Max Prodn
Capacity | 209
(tons)

Zipper chains 21,419
Zipper sliders 10,897
Finished zippers * *
Utilization rate

Zipper chains 89%
Zipper sliders 81%
Finished zippers * *

2009

25,623
10,897
3,971

41%
44%
51%

1Q

2010

6,406
2,724
993

50%
37%
38%

2Q

2010

6,406
2,724
993

62%
55%
56%

6,406
2,724

.
3Q | ¢
2010 ;.
993 H

68%

* For information only. Finished zippers (FZ) are assembled from chain/sliders, and the
production capacity of FZ have been included under zipper chain, and zipper sliders
segment. FZ produced prior to 2007 were but in low volume and were not tracked

separately.

%



Corporate Milestones (4B

- Started nylon
continuous
zipper
chains,
related
products

 Fujian
Enterprise
Technology
Centre,
research
partnership
with Software
Institute of
Xiamen
University

* Symbolic

Brand of
China

>l

« Commenced ¢ Established

production ‘3F’ brand

of fabric . Started

tape zipper
sliders

* Intertek :
Certification
for zipper
products, allow
wider range of
products to be
marked with
Intertek Eco-
Certification
label and sold
internationally

Received
National
waiver Ffi
from export
inspections

ERL2Y
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1996 - 1999 2005 £

» Expanded to...
‘invisible’
nylon
ZIppers
finishe
ZIPPErs,
plastic/metal
zipper chains

» Awarded
China
New and
HighTech
Enterprise

* Enjoy a
preferential
tax rate of
15% for next
three years

* Granted
authorization
to use Oeko-
Tex mark,
mandatory
certificate for
EU markets

» Successfully
registration
of Super
Durable
Zipper patent

* Move
towards to
high-end
shoes, tents
and luggage
bags market
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One of the Largest Zipper Manufacturers %\'Q. mEE 2= )

in the PRC (¢ Lk 4 #6472 2 —) g
@ 14
7 4
;;
* NO. 2 In Chinain terms of production capacity {{,

e Economies of Scale in terms of raw material procurement,
production management and brand marketing

- Ability to Provide Value-added service by customising zipper
products to cater to differing requirements amongst customers




One of Few Vertically Integrated Players in PRC "\ﬁb mEE 150 1)

Zipper Industry(FEREFU I RRZH—FRAR) b

« Able to carry out Upstream Activities, including production &
of monofilament line, fabric tape and centre core thread ¢

« Ability to assemble Finished Zippers

e Allows Economies of Scale

« Achieve Consistency in Quality of products




Established Track Record & Reputation K{’*{Q =R

& Ili FLE;CIE;TGHDUP
(RIFHNE G R =E) "5:{
h‘f't.. 16
* End products used by renowned brands such as: ""{},

anTAlCHMA) Co tre, O %I\as y/ E

CBA Leisu

Sportswear: K{%‘Q

e = BT

Li-NING Deerway PDEAK erke

Fashion:

JACKZJONES® -é_ﬁﬂ%
AP B T i
' V’ BRTIURRUBAABIRAE # W # o

sEPTROLVES  FLIAN SEPTWOLVES INDUSTRY CO.LTD.




Established Track Record & Reputation %\{Q = N
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ANAK wsows SAMSOHNILE AR
Camping Equipments:

Kampa % 2 4 NORTHPOLE




Emphasis on Quality and R&D %\-{{z umE oy )
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 Our R&D facility was certified as “Fujian Provincial Level ‘{6_

Enterprise Technology Center”

* Intertek Eco-Certification => products can be sold in the
International markets

« 21 full time R&D staff - members include professors, software
engineers, tooling engineers and craftsmen

« Collaborative partnerships with research institutes such as Xiamen
University for R&D of management software and hardware

* We currently have a total of 18 design patents, 3 utility patents and
1 invention patent, and another 1 patent under application, which

includes patent for Super Durable zipper (FFZE M #%) just
registered in 2010



Experienced Management Team Nz, EEETENORD
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« Key management team A3

Mr Hong Qing Liang (Chief Executive Officer)
over 20 years experience

Mr Hong Peng You (Director of Administration)
Mr Hong Qing Ke (Director of Sales)

Mr Hong Shui Ku (General Manager)

Mr Koh Choon Kong (CFO)

Hong Qing Liang, Chief Executive Officer
HEN: BREIITE
* Over 20 years of experience in the zipper industry

* Honourable Chairman of Zipper Industry Association of Fujian Province

» Vice Chairman of the Foreign Enterprise Association and Vice Chairman of Chamber
of Commerce of Long Hu Town, Jinjiang City

* Member of CPPCC Fujian Province
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Revenue By Year (%_\JJ_/‘L&)\—‘IML]C \({Q\%IIIFU:&NGGRDUP

RMB * Min

1080 -
900 -
750 -
600 -
450 -
300 -
150 -

883.9

Zipper
segment
up 64%

716.4
525.7 I

FYO5 FYOS FYO7 FY0O8 FY09 9M0O9 SM10

wZipper ' Non-Zipper



Revenue by Quarter (FEEE W IKAN) \L{Q‘&{;'

RMB ‘ Min
30 2755 '\j\olo
N X

250 o

1 204.3 \
200 |

1800 ' Others
s ® Finished Zipper
w Zipper Chain
" Zipper Slider
50
617
0 363 5009 215 259 227 237 415 443

1Q08 2Q08 3Q08 4Q08 1Q08 2Q08 3Q09 4Q0% 1Q10 2Q10 3Q10

» Others includes Knitting wool, Trading. Knitting wool business
discontinued in 202010

» Zipper Segment sales Q-0-Q up 12%



Gross Profit By Year (F&4]—R) V\%ﬁ

RMB * Min

400 -
300 -
200 -

100 -

FYOS FY06 FYO7 FY08 FY09 :9M09 oM10

» Emphasis on higher margin business- Finished Zipper segment




Gross Profit By Quarter (ZEEF)) %:ﬁﬁﬁﬁp

RMB ‘ MIn

90 -

80 -

70 -

60 -

50 -

40 -

30 -

20 -

10 -

81.9

70.9 752

36.6

1Q08 2Q08 3Q08 4Q08 1Q08 2Q08 3Q08 4Q08 1Q10 2Q10 3Q10

Q-0-Q Gross Profit up 14%

m Others
® Finished Zipper
u Zipper Chain
© Zipper Slider



RMB ‘ MIn

250 -

200 -

155.6

136.5

Net Profit By Year (##4]—%
150 -
109.3

197
100 -
50 -
0 -

FY05 FY06 FYO7 FYO08 FY09 9M09 SM10




Net Profit by Quarter(Z=E #43H)

RMB * Min

60 -

50 -

40 -

30 -

20 -

10 -

495 485 ’\290[0
X
{0
26.9
22.7
14.9
1.5 99 103 11.0
56 49

1Q08 2Q08 3Q08 4Q08 1Q02 2Q02 3Q09 4Q08 1Q10 2Q10 3Q10

Q-0-Q Net Profit up 52%
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RMB ‘ Min \6&
/\ %
240 73978 Zipper 40

1o 36.1 K Segment ) N
180 22 30
150 |- 78 25
120 1o90.1— - -+ 20
90 |- pER g 1209 45
60 [ , 146.7 & 10
80.4 120. 9 127.8 108.1
30
0

1Q082Q08 3Q08 4Q08 1Q092Q023Q024Q021Q102Q103Q10

mm Gross Profit Revenue
-+—Average GP Margin =>=GP Margin-Zippers Segment
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Shanghai Plant Performance (LT M%)

@, 28
¢
£
1Q & 2Q10 incl. discontinued knitting wool ops. ‘{&
RMB ‘ MIn £
10 7.3
> 1 21 2.2 3
oM m_ W
1Q10 2Q10 3Q10 | 9M10
5 - s
=10 -

m Sales mGross Profit (Loss) = Operating Profit (Loss)

Targeting to turnaround end FY2010,
Positive contribution FY2011



\{{; ¥ DTt et
N

%
p
£

%

Qingdao Plant Performance (F & L) Ik5i)

29

RMB ‘ MIn

10 -

8_

6_

MIRT

, | 1

o

2 1 1Q10 2Q10 3Q10 | 9M10

m Sales mGross Profit (Loss) = Operating Profit (Loss)

Improving sales, 3Q profit.
Expecting positive contribution FY2011
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Zipper

4&0. Segment &{I

35 - 34 337 348 354 {{(Q
34.8 £

30 267, 34 33T 31,9 o 278 29.2 |

20 - _ '

15 -
10 -

5 - | .
0 1 1 1 1 1 1 1 1 1
FYO4 FYO5 FYOS FYO7 FY08 FY09 1Q10 2Q10 3Q10

Gross Margins Gross Margin-Zipper Segment
PBT Margins =>=Net Margins

Implementation of new strategy- expansion of finished zipper
production which generates higher margin
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COGS & Raw Materials (ZE7= 2

COGS Composition

100% -
15

80% -

60% -

_//‘87

40% 78 75 74

i

20%

0% -/

FyYos FY0S 1Q10 2Q10
Direct Material Cost = Direct Labour Cost

3Q10

S SRR R )

9M10 Raw Material ¢
Composition

Copper
2.4%

Thread
7.7%

DTY
93.3%

Manufacturing overheads

o, HEAD
2
2,

%

31




Sales Contribution Breakdown (X fH& &) aRa o LROUP

Local sales 83% 70% 59% 58%

Export sales 17% 30% 41% 42%




Operating Expenses (BizX% H) mﬁf”ﬁﬁlﬂw
2, 33
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RMB’ million 30Q10 30Q09 Variation \{{%
Selling and distribution 18 11 +64% ‘{,;f
exp
Gen and admin exp 5.4 1.4 +293% ﬂ
Fin exp 1.1 0.8 +39% é
Fin income 1.2 0.6 +95%

Notes:
- Selling/Distr exp up due to higher promotion cost

- Gen/admin exp up on increase in salaries partially offset by decrease in
provision for doubtful debts

-Fin exp up due to higher bal of short-term loan

- Fin income up due to higher average bank balance +2Q interest



Cashflow Highlights (Bl&# %) %{iﬁi wronm
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Cashflows from Operating activities 34.6 120.0
Cashflows (used in) Investing (22.5) (49.3)
activities

Cashflows (used in)/generated from (3.5) 47.0

Financing activities

Bank + Deposits — OD 708.5 689.9

Net Cash (Bank/Deposits-Bank Loans) 636.3 645.7
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CapEx (BAZH)
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Construction worker’s dormitory 25
Super Durable 100 sets machinery 25
Extension of 2 production flrs 15,000 20

sgm
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RMB 'm As at As at ‘({I
30/09/2010 31/12/2009 v,
Total Assets 1,319.2 1,284.8 \{{(Q
Total Liabilities (213.3) (190.1) H
Total Equity 1,106.0 1,094.7

Earnings per share* 0.06 0.04

%
(RMB)
NAV per share ** 1.34 1.32

(RMB) ~S8$0.26
@5.0824

Net Cash per share as at 30/09/2010: RMB 77.1 cents (~S$0.15)

* Basic EPS computed based on weighted average number of shares in 2010:
828,997,595 shares

** Based on issued share capital as at 30/09/2010: 825,718,000 shares



Financial Ratios (FZ K55 L&) Qg
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9M2010 FY2009

Ave Trade receivable days 101 171 {{(Q
Ave Trade payable days 14 18 ‘H

Inventory turnover days 37 38

Return on equity (%) 4.4 2.8

%
Return on assets (%) 3.7 2.4 %

Current Ratio (times) 6.7 8.6

Debt to equity* (%) 19.3 17.4

* Debt includes bills payable to banks and short term bank loans
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PRC’s Macro Economy Environment g, .
GIELIER Y 5782 Y

Growing Consumer Price Index (CPI) 'f-;,
% 2003 | 2004 @ 2005 2006 2007 2008 | 2009 | 9M10 e

CPI (YOY growth) | 1.2 3.9 1.8 1.5 4.8 59 | -07 | 29 &{{{((Q

PRC’s Mfg output still positive, Consumption expected to Increase accordingly

PRC Purchasing Manager Index (PMI) on
Manufacturing

PMI > 50 for 20
consecutive

mths

%

60
50
40

Q Q

b b

z g § 788
Source: National Bureau of Statistics of China

Jan-09
Feb-02
Mar-02
092
Jun-09
JuHO2
Sep-09
092
Nov-09

Aug-09
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10

Ju10
Sep-10

r
May-09

PMI > 50, shows PRC economy in rising phase
PMI < 50, shows stable or decreasing
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Related Industries Reports (fTMLAHRHR ) b i
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Textile & Garment %
S
\

e During the 9 months of this year, Chinese textile and garment
exports rose 46% to USD181.4billion

 Garment export to Europe and US increased as the global
economy shows a recovery - Statistic by PRC Customs

_,qug

SEEAO =LY

Footwear

 For 9M 2010, the PRC footwear export worth USD20.9 bin,
down 5.6 yoy due to anti-dumping from other countries

- www.workercn.cn

Luggage/Bags
 Domestic demand continues to increase as people’s life

standard growing up

 PRC is the largest production base of luggage/bags, supplying
over ¥ of global demand
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Our Growth Strategies (1 HKH) \‘\‘*ﬁ;“mﬁw
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» Acquisition plan- works in progress &{’_
« 3 companies involved in electroplating , zipper dyeing, {{(Q
dyed yarn business
» Shanghai, Qingdao plants— positive contribution ‘H

Push out patented Super Durable Zipper
* High-end user, higher margin expected

Improve operating efficiency, process automation
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Dividend Payout (& &8 3Z47) & £;== FUNNG GROUP
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FY2008 FY2009 FY2010
Name of Dividend Interim Final Final 1Q20.10 Final
Interim
Dividend Type Cash Cash Cash Cash
Amount Per Share (In RMB)| 0.01 0.02 0.02 0.02
Tax Rate N.A. N.A. N.A. N.A
Total Per Share (In RMB) 0.03 0.02

Dividend Policy:

Payout ratio not less than 40% of net profit each

year from FY2010

"l



CEO’s Message (& #A)

CEO Hong Qing Liang
SR
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We shall continue to enhance {{&
our Brand name and develop ¢
sales strategies to remain
competitive and grow its market
share. We will also continue to
pursue opportunities for growth
through new product, M&A In
Zipper-related businesses.

FY2010 is a growth year. So will
the next year be for Fuxing
China.

L. HEE FUXING GROUP
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FUXING CHINA GROUP LIMITED

Investor/Analyst/Biz Partnership
Media Contact:

Koh Choon Kong, CFA
M: (65) 98588519
Email: choonkong@FuxingChinaGroup.com
Add: 79 Anson Road #15-06
Singapore (079906)
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